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DETAILED ACTION 



1. This communication is in response to amendment filed 7/28/05. 

Continued Examination Under 37 CFR LI 14 

2. A request for continued examination under 37 CFR 1.114, including the fee set forth in 
37 CFR 1.17(e), was filed in this application after final rejection. Since this application is 
eligible for continued examination under 37 CFR 1.114, and the fee set forth in 37 CFR 1.17(e) 
has been timely paid, the finality of the previous Office action has been withdrawn pursuant to 
37 CFR 1.114. Applicant's submission filed on 7/28/05 has been entered. 



Response to Amendment 

3 . Claims 2-70. 15. 16. 19.21-25.38 and 5 3-58 and 61-64 are currently pending of which claims 

3, 6, 15, 22, 25, 38, and 57 have been amended and claims 61-64 have been newly added claims 
per amendment request. 

Response to Argxjments 

4. Applicant's arguments with respect to the pending claims have been considered but are 
not persuasive in light of the newly amended claims. In particular, the applicant's argument that 
Shavit fi-eight providers are not shipping agents for the parties with a fiinctional relationship to 
the financial transaction elements, is not persuasive because no such fiinctional relationship is 
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included in the claims, (see the following 1 12(second) analysis). The examiner has therefore 
maintained the rejection of the amended claims under Walker and Shavit references. 



Claim Rejections - 35 USC §112 

4. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly claiming the 
subject matter which the applicant regards as his invention. 

5. Claims 2-10,15. 16, 19.21-25.38 and 5 3-58 and 61-64 are rejected under 35 U.S.C. 1 12, 
second paragraph, as being indefinite for failing to particularly point out and distinctly claim the 
subject matter which applicant regards as the invention. 

6. Independent amended claim 6, which is representative of other independent claim has 
been analyzed. Other independent claim also contain similar defects. 

Claim 6 is indefinite because various process steps recited do not functionally correlate to 
each other. Examples: 

Limitation "said transaction between said first party and said second party" lacks 
antecedent basis in the claim, (refers to line 8 on p. 3) 

The "registering" step recites registering a first party and second party with a transaction 
mechanism. However, the subsequent process steps are performed independent of the registering 
of the first party and the second party. In other words, all process steps are performed regardless 
of the transaction mechanism where the first party and the second party are registered. The claim 
recites "providing a shipping agent associated with said transaction mechanism, said shipping 
agent configured to transmit said item from said second party to said first party". This limitation 
is interpreted to mean that a shipping agent is provided who can ship the item from the second 
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party (e.g. a seller) to the first party (e.g. a buyer). It is unclear, how a shipping agent (a service 
provider) can be configured to transmit an item from the first party to the second party, since it is 
interpreted that the shipping agent is a business entity or a human entity performing the shipping 
of the item. 

The claim fails to specifically recite what role the transaction mechanism have in 
facilitating the transaction since all fiinctions are carried out independent of the transaction 
mechanism. For example, the functions causing said item to received, debiting fiands, causing 
said item to be delivered by said shipping agent, disbursing said funds and crediting said funds 
are all performed without any interaction with the transaction mechanism. 

The steps specified in the later paragraph are not functionally related to each other. As an 
example, the debiting funds from the financial account of the first party does not relate to the 
causing the item to be received by the shipping agent. Similarly, causing the item to be delivered 
by the shipping agent to the first party is performed regardless of whether the funds are debited 
from the financial account of the first party. In absence, of such functional relationship the 
claimed invention is broadly interpreted to read on transaction mechanism as previously 
formulated in combination of the Walker and further in view of Shavit. 

Claim Rejections - 35 USC § 103 

6. Claims 2-10.15,16.19,21-25,38 and 5 3-58 and 61-64 are rejected under 35 U.S.C. 103(a) as 

being unpatentable over Walker and further in view of Shavit et al. (US 4,799,156) (Shavit), 

As per claim 6, Walker teaches a method of facilitating commercial transactions, which 
method comprises the steps of 
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registering a first party and a second party with a transaction mechanism having a 
financial account identifier for identifying a financial account associated with said first party; 

(see col. 8 L 66 - col. 9 L 5; col. 13 L 1-10 and Fig. 5; see col. 15 L 46+ CPO) 

receiving from at least one of said first party and said second party least one of a request 
to debit a financial account of said first party to effectuate purchase of an item between said first 
party and said second party; 

(col. 9 L 32-43, fimds transfer) 

receiving fi-om at least one of said first party and said second party transaction 
information relating to said transaction between said first party and said second party; 

(buyer creates a CPO, see col. 8 L 66 - col. 9 L 5) 

determining whether said transaction is acceptable based upon at least one of said 
transaction information between said first party and said second party; 

(see Fig. 6, col. 17 L 27-47, see col. 22 "Delayed Payment Embodiment") 

debiting fiinds form financial account of said first party; 

(see col. 22 "Delayed Payment Embodiment") 

disbursing fimds to a financial account associated with said second party; 
(see col. 22 "Delayed Payment Embodiment") 

crediting said funds to said financial account associated with said second party, 
(see col. 22 "Delayed Payment Embodiment") 



Walker fails to teach the step of providing a shipping agent configured to provide 
goods, services, and other items of value fi'om said second party to said first party. 

Shavit, in the same field of endeavor teaches a method of electronically facilitating 
commercial transactions. Shavit teaches providing a shipping agent (fi-eight services) associated 
with a transaction mechanism said shipping agent configured to transmit said item fi-om said 
second party (suppliers) (see Figure 2 and col. 5-6) to said first party (buyers). Shavit fiirther 
teaches causing said item to be received by said shipping agent from said second party and 
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causing said item to be delivered by shipping agent to said first party (see at least col. 1 1 L 14- 
21, a supplier to procure a needed item and a fright carrier to arrange for shipment) 

It would have been obvious to one of ordinary skill in the art at the time of invention to 
modify Walker as per Shavit to provide a shipping agent as claimed because it would provide 
facilitate communication for shipment of goods once the purchase conditions are met, thereby 
improving speed of shipment. 

Please refer to prior office action for detailed analysis of claims 2-5 and 7-10. 



Claim 15. The method of claim 6, comprising the step of receiving notification by said 
transaction mechanism from said shipping agent that said first party has received goods, services, 
and other value shipped from said shipping agent. 

(see col. 22 "only after goods have been received by the buyer are the funds transferred 
note that receiving notification is inherent because the central controller performs the escrow 
function) 

Claim 16. The method of claim 6, comprising the step of providing an intermediary to 
facilitate said transaction between said first party and said second party. 

(see for example, Fig. 1, refer to central controller 200 which performs the functions of 
an intermediary) 

Claim 19. wherein the step of providing a shipping agent comprises maintaining by said 
transaction mechanism at least one of said first party's and said second party's identity and 
address in confidence with respect to either said first or said second party. 

(refer to Walker "Delayed Payment Embodiment", col. 22, note that the payment is 
carried out by the central controller who acts as an escrow agent). 

Refer to claim 6 for motivation statement. 

Claims 21-25 have been analyzed as per respective method claims 2-6. All limitations 
have been recited in the cited references. 

Claim 38 corresponds to method claim 6 and has been analyzed accordingly. 

Claims 53, 57 and 58 have been analyzed as per respective method claims 2-6. For 
hardware elements of the device please refer to Figures 2-4. 
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Claim 54: network interface in communication with said central processor (see Figure 2). 

Claim 55: storage device ..customer transaction records database., (see Fig. 2 Buyer 
database). 

Claims 56: said memory comprises a risk management module, transaction control 
module and an authentication module (see data storage device 250 having contract detail 
database 280, cryptographic key database 290 and CPO database which is accessible by CPU 
205) 

Claims both explicitly meet 61-64 cited references of Walker and Shavit since the 
commercial transaction pertain to item of values. 



Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JAGDISH PATEL whose telephone number is (571) 272-6748. 
The examiner can normally be reached on 800AM-600PM M-Th. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number for the 
organization where this application or proceeding is assigned is 517-273-8300. 
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